
August 2010

Dear Fellow Shareholder,

The first half of the year brought more volatility to the global equity and credit markets, principally

driven by the usual suspect: uncertainty. It seems nearly every economic news article highlights

an encouraging data point only to be quickly reined in by an equally sobering reminder about the

lingering effects of the debt crisis, unemployment, European sovereign debt, impending inflation,

or depressed housing prices. Reading between the lines, it appears as if the recovery will

continue, but at a much slower rate than any of us would like to see.

While these macroeconomic issues are very real and affect us all in one way or another, they are

far less important to our day-to-day business than many realize. Over the long term, the

performance we deliver to our shareholders will be more influenced by the successes and

challenges of the individual companies and securities that we pick than by the economic cycles.

As you will read in the pages that follow, we believe that our portfolio management teams are

finding opportunities in companies that are well-positioned to improve their fundamental results

either through restructuring, improving cash flow or credit market conditions, owning advantaged

assets, de-leveraging, or delivering unique, in-demand products and services to the market. We

are confident that these companies do exist — even in today’s uncertain environment — and that

our investment teams are finding them.

We manage our own business much like we manage our investment portfolios — we make

decisions with the long term squarely in mind. Whether it is investing in people, improving our

investment processes, or refining our business systems, we are always seeking ways to enhance

the performance of our funds and the service we offer to our clients.

We continue to take advantage of the economic downturn to improve our own competitive

position. As many of our peers in the industry have retrenched, we have been able to attract

tremendously talented individuals to our organization. We recently hired Leslie Bunim in June.

Leslie brings over ten years of investing experience to RS Investments, adding even more depth

to an already seasoned RS Growth Team. We are confident that Leslie will prove to be a great

addition to the team.

As we continue to invest in our existing investment teams, we are also taking steps to broaden

our investment offerings. The highly experienced investment team of Larry Coats, David Carr,

and Christy Phillips plans to join RS Investments in the fall and will comprise the RS Core Growth

Team. These individuals currently manage a conservative, large cap equity fund with an

impressive 17-year track record. In terms of investment style, their “GARP” (Growth at a

Reasonable Price) investment strategy will round out our large cap fund offerings by fitting neatly

between RS Large Cap Alpha Fund (Value) and RS Growth Fund (Classic Growth). A well-



diversified large cap portfolio with allocations to each of these investment styles will offer

investors a variety of opportunities, risk profiles, and potential return streams.

Pending approval from their fund’s shareholders, anticipated to occur in September, we will

welcome these great investors and their mutual fund to the RS Fund Family. The team will

manage their portfolios according to their long established investment approach, as do our other

investment teams, helping to ensure that their research, investment strategy, and insights provide

the kind of focused expertise your well-diversified portfolio demands.

If you have not recently visited the RS Investments website, I want to highlight the rich content

that we provide on an ongoing basis. Virtually everything you need to know about investing with

RS Investments is located on the site: quarterly commentaries, up-to-date performance;

information about our Fund Family, detail about the people who manage your money, and much

more.

Additionally, we recently launched a new online resource in support of our clients who own or are

interested in RS Global Natural Resources Fund. This new site can be accessed from our

homepage or at www.RSinvestments.com/GNR.htm.

RS Global Natural Resources Fund seeks long-term capital appreciation with the added potential

benefits of inflation protection and participation in emerging market growth dynamics. The RS

Hard Assets team’s value-driven, “downside aware” investment approach is predicated on deep,

fundamental research. Spending just ten minutes on the site may expand your investment

horizons and provide some additional insight into a potentially enriching long term opportunity.

As you can see, there is always a lot going on at RS Investments — all of it focused on delivering

results for you. I would like to thank you for placing your trust and confidence in RS Investments. I

assure you, your trust is well placed as we take nothing more seriously.

Sincerely,

Terry R. Otton

CEO, RS Investments
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_____________________________________________________________________________

As with all mutual funds, the value of an investment in the Fund could decline, so you could lose

money. Investing in small-and mid-size companies can involve risks such as having less publicly

available information, higher volatility, and less liquidity than in the case of larger companies.

Funds that concentrate investments in a certain sector may be subject to greater risk than funds

that invest more broadly, as companies in that sector may share common characteristics and

may react similarly to market developments or other factors affecting their values. Investments in

companies in natural resources industries may involve risks including changes in commodities

prices, changes in demand for various natural resources, changes in energy prices, and

international political and economic developments. Foreign securities are subject to political,

regulatory, economic, and exchange-rate risks not present in domestic investments. The value of

a debt security is affected by changes in interest rates and is subject to any credit risk of the

issuer or guarantor of the security.

RS Funds are sold by prospectus only. You should carefully consider the investment

objectives, risks, charges and expenses of the RS Funds before making an investment

decision. The prospectus contains this and other important information. Please read it

carefully before investing or sending money. To obtain a copy, please call 800-766-3863 or

visit www.RSinvestments.com. As with all mutual funds, the value of an investment in an

RS Fund could decline, so you could lose money.

Distributed by Guardian Investor Services LLC (GIS), 7 Hanover Square, New York, NY 10004.

GIS is a member: FINRA, SIPC.
©
 2010 RS Investment Management Co. LLC

CO10315CEO



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


